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PART 11, CONTRACT CLAUSES

SECTION 1, COST REIMBURSEMENT

EXHIBIT D-

RESEARCH AND DEVELOPMENT CLAUSES

Thé clauses set forth herein are applicable 1o this contract if checked.

1. A

CLAUSE

NUMBER CLAUSE TITLE AND DATE

FAR $2.252-2 Clauses Incorporated by
Reference (APR 1984)

This contract incorporates the following clauses by reference. with the
same force and effect as if they were given full text. Upon request the
Contracting Officer will make their full text available.

CLAUSE
| NUMBER CLAUSE TITLE AND DATE
| (X) 2. $2.202) Definitions (APR 1984)
| (x) 3. 522031 Officiats Not to Benefit (APR 1984)
| (xg) 47752203 7 Grawiiie (APR 1984) -
: x) s. $2.203.5 Covenant Against Contingent Fees (APR 1984)
() 6. 8522084 Required Source for Jewe! Bearings and Re-
iated ltems (APR 1984)
X) 7. $22108 New Material (APR 1984)
( ) 8 822107 Used or Reconditioned Material, Residual
{aventory, snd Former Government Surplus
Property (APR 1984) .
Xy 9. 522128 Priorities. Allocations and Allotmenis (APR
1984)
X 10, 82.215-2 Audit—Negotiation (APR 1984)
) it $2.218-21 Changes or Additions 10 Make-or-Buy Pro-
gram (APR 1984) .
¢ ) Na. 52218 Changes or Additions to Make-or-Buy Pro-
gram (APR 1984) T
Alternate Il (APR 1984) ) .
)12, 52215-22 Price Reduction for Defective Cost or Pricing
Data (APR 1984)
( )13 $2.215.23 Price Reduction for Defective Cost or Pricing
) Datas - Modifications (APR 1985)
- O 14 52.215-24° Subcontractor Cost or Pricing Dsta (APR
1985)
()18 8221528 Subcontractor Cost or Pricing Data - Modifi-
cations (APR 1985)
X116, 5221913 Utilization of Women-Owned Small Business-
es (APR 1984) .
x)17. 522203 Utilization of Labor Surplus Area Concerns
(APR 1984)
( )18 52.220-4 Labor Surplus Arca Subcontracting Program
(APR 1984)
X)) 19, 52.222-1 Notice to the Government of Labor Disputes
(APR 1984)
)20 522223 Convict Labor (APR 1984)
) 2% $2.222-20 Walsh-Healey Public Contracts Act (APR
1984)
¢ )22, $2.222-28 Equal Opportunity Preaward Clearance of
Subcontracts (APR 1984)
¢ 123 82.222-38 Affirmative Action for Special Disabled snd
_ Vietnam Era Veterans (APR 1984)
()24 $52.222-36 Affirmative Action for Handicapped Workers
(APR 1984)
0 4298

I. FEDERAL ACQUISITION REGULATION
(48 CFR CHAPTER 1) CLAUSES

11. DOD FAR SUPPLEMENT (DFARS)
(48 CFR CHAPTER 2) CLAUSES

FEDERAL ACQUISITION REGULATION

X ) 2s.
xX) 26.

()22
o) 28
()2
( )30
X)) 3.
o) 32

x) 3.

( )34
() M

( ) 34b.

(135
()3

(3.
( )38

)39

( Y40
X 4.

X ) 4l
( ) 4ib
( ) a2

()al

() 4s.
X ) 45

CLAUSE
NUMBER

$2.223-2
52.223-3

$2.224-2
$2.225-3
$2.225-7
$2.225-10
$2.225-11
$2.227-1
52.221-2

52.227-3
52.227-3

52.227-3

52.227-8
$2.227-10

$2.227-11
$2.227-12
$2.227-13

$2.228-2
$2.228.7

52.228-7
52.228-7

$2.230-4
$2.230-5
$2.230-6

52.23311
$2.233-1

CLAUSE TITLE AND DATE

Clean Air and Water (APR 1984,
Hazardous Materia! Identificaion and Mate-
rial Safety Data (APR 1984)

Privacy Act (APR 1984

Buy American Act—Supplies (APR 1964,
Balance of Payments Program (APR 1954,
Duty-Free Entry (APR 1984}

Certain Communist Areas (APR 1984,
Authorization and Consent (APR 1984;
Alternate | (APR 1984)

Notice and Assistance Regarding Patent and
Copyright Infringement (APR 1964

Patent Indemnity (APR 1984

Patent Indemnity (APR 1984}

Aliernate | (APR 1984)

Patent indemnification shall

cover the following items:

Patent Indemnity (APR 1984)

Aliernate 11 (APR 1984)

Pstent indemnification shall not apply to the
following items:

Reporting of Royalties (Foreign) (APR 1984}
Filing of Patem Applicstions—Classified
Subject Matter (APR 1984)

Patent Rights—Retention by the Contractor
(Short Form) (APR 1984) :
Patent Rights—Retention by the Contractor
(Long Form) (APR 1984)

Patent Rights—Acquisition by the Govern-
ment (APR 1984)

Additional Bond Security (APR 1984
Insurance—Liability 10 Third Persons (APR
1984)

Insurance—Liability to Third Persons (APR
1984)

Alternate | (APR 1984)

Insurance—L.isbility to Third Persons (APR
1984)

Aliernate Il (APR 1984)

Administration of Cost Accounting Siandards
(APR 1984)

Disclosure and Consisiency of Cost Account-
ing Practices (APR 1984

Consistency in Cost Accounting Practices
(APR 1984)

Disputes (APR 1984}

Disputes (APR 1984)

Alternate | (APR 1984)
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X ! 46.
X 4.

( )48
! 49.

X 50
(15
X s

) Sa

[ SRR
X)) 54

X 5.

() STa

¢ )58

o
« 160
( )61

R

- -
~e

: ¢ )55
) 5%.
( ) S5b.
E . ) 55¢.
()56
|
i
|
|
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NUMBER
$2.231-2

$2.243-2

52.243-6
$2.244-2

52.244.5

§2.245-1
$2.245.8

$2.245-5

" §2.245-18

52.245-19

$2.248-1
$2.248-1

§2.248-1
$2.248-1
52.249-5
$2.249-6
52.249-6
$2.250-1
§2.249-14

52.251-4
§2.251-2

CLAUSE
NUMBER

$2.215-7000
$2.227-7013

. §2.221-7013

$2.227-7015
$2.227-7017
§2.227-7018
$2.227-7020
£2.227-7021
$2.227-17026
$2.227-1027

§2.227-7029

CLAUSE TITLE AND DATE

Protection of Government Buildings. Equip
ment. and Vegetation (APR 1984)
Changes—Cost Reimbursement (APR 1984)
Alternate V (APR 1984)

Change Order Accounting (APR 1984)
Subcontracts Under Cost Reimbursement and
Letter Contracts (APR 1985)

Competition in Subcontracting (APR 1984)
Property Records (APR 1984)

Government Property (Cost Reimbursement.

Time and Material. or Labor Hour Contracts)
(APR 1984)

Government Property (Cost Reimbursement.
Time and Material, or Labor Hour Contracts)
Alternate § (APR 1984}

Special Test Equipment (APR 1984)
Government  Property Furnished “As Is”
(APR 1984)

Value Engineering (APR 1984)

Value Engineering (APR 1984)

Atiernate | (APR 1984)

Value Engineering (APR 1984)

Alternate 11 (APR 1984)

Value Engineering (APR 1984)

Alternate 111 (APR 1984)

Termination for Convenience of the Govern-
ment (Educational Non Profit Ir)slilulions)
(APR 1984)

Termination (Cost Reimbursement) (APR 1984)
Termination (Cost Reimbursement) (APR 1984)
Alternate 11 (APR 1984)

tdemnification Under Public Law 85-804
(APR 1984 ’
Aliernate | (APR 1984}

Excusable Delays (APR 1984)

Government Supply Sources (APR 1984)
tnteragency Motor Pool Vehicies and quaxed
Services (APR 1984)

V

DFARS

CLAUSE TITLE AND DATE
Pricing of Adjusiments (APR 1985)

Rights in Technical Data and Computer Soft-
ware (MAY 1981)

Rights in Technical Data and Computer Soft-
ware (MAY 1981}

Alternate 1 (MAY 1981)

Rights in Technical Data—Specific Acquisi-

tion (MAR 1979)

Rights in Technical Data—Major Systems

and Subsystem Contracis (NOV 1971)

Restrictive  Markings on Technical Data

(MAR 1975)

Rights in Data Special Works (MAR 1979)

Rights in Data—Enisting Works (MAR 1979)

Deferred Delivery of Technical Data or Com-

puter Software (NOV 1974

Deferred Ordering of Technical Data or Com-

puter Software (NOV 1974)

tdentification of Technical Data (MAR 1975)

Xy a4

NUMBER CLAUSE TITLE AND UAST.

(X 1), $2.227.7032 Rights in Technical Datz and Computer Soft-
ware (Foreign) (JUN 1975

(% 12 $2.227-7034 Patents— Subcontracts (APR 1934

¢ )13 52.228.7003 Capture and Detention (JLN 196K

()14 52.228.7006 Accident Reporting and Investigation Invols-
ing Aircraft, Mussiles. and Space Launch
Vehicles (JAN 1969)

()15 52.228-7007 Safety Precautions for Ammunition and Ex-

. plosives (SEPT 1970
( )16, 52.235.7003 Care of Laboratory Animals tAPR 1974
( )17, 52.251-7000 Ordering from Government Supply Sources

(APR 1984)
8. FULL TEXT CLAUSES
FEDERAL ACQUISITION REGULATION

CLAUSE
NUMBER CLAUSE TITLE AND DATE.
(Xr 1 §2.215-30 Facilities Capital Cost of Money (APR 19%4)

(a) Facilines capital cost of money will be an allowable cost under the
contemplated contract. but only if the prospective contracior elects to
claim it below. If the prospective contractor elects 10 claim this cost. the
Waiver of Facilities Capital Cost of Money will be excluded from the
contract. If the prospective contractor does not elect to claim this cost. the

- eontract will include the Waiver of Facilities Capital Cost of Moncy.

~ (b) By including an item of proposed atlowable cost in response 10 the
solicitation, the prospective contracior will be deemed 10 have elecied 10

_ claim facilities capital cost of money.

(x! 2. S2.215-3 Waiver of Facilities Capita! Cost of Money

(APR 1984) -
1f the Contractor did not include facilities capital cost of money as 3
proposed sllowable cost. it shall be deemed that the Contractor waired the
right to claim it under this contract.

(X1 3 52.224-} Privacy Act Notification (APR 1984)

The Contractor will be required to design. develop. or operate a s»stem
of records on individuals. t0 sccomplish an agency funciion subject to the
Privacy Act of 1974, Public Laws 93-579. December 31. 197418 LSC.
§52a) and applicable agency regulations Violation of the Act may imolve
the imposition of criminal penalties.

DFARS

CLALUSE
NUMBER CLAUSE TITLE AND DATE
$2.228-7002 Flight Risks (OCT 1975

-(a)- Notwithstanding any other provisions of this contraci. snd particu-
larly subparagraph (gkl) of the ~Govetnment Property” clause and
paragraph (c) of the “insurance—Liability to Third Persons” clause. the
Contractor shatl aot (il be relieved for liability for. damage to. or joss or de-
struction of, aircraft sustained during flight. or (il b reimbursed for
liabitities 10 third persons for loss of or damage to property. of for death or
bodily injury. which are caused by sircraft during flight. unless the fight
crew members have previously been approved in writing by Sponsor.

(b} For purposes of this clause:

(i) Unless specificatly provided in the Schedule. the term ~aircraft”
means any sircraft, whether furnished by the Contractor under this
contract (cither before or after acceptance by the Governments of
furnished by the Governmeni 10 the Contractor under this contract.
including all Government Property placed or installed therein or at-
tached hereto; provided, however, that such aircraft and property are not
covered by a separate bailmeni agreement.

(i) The term “flight™ means any flight demonstration. faght test. taxi
test. or other flight. made in the performance of this contract. or for the
purpose of safeguarding the aircrafi, or previousty approved in wriung
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by the Sponsor. As to land based sircraft “flight™ shall commence with

the taxi roll from a flight line and continue until the sircraft has

completed the taxi roll to a flight line; s to seaplanes, “flight” shall
commence with the lsunching from a ramp and continue until the

aircraft has compieted its landing run upon return and is beached at s

ramp: as to helicopters, “flight” shall commence upon cngagement of

the rotors for the purpose of take-off and continue until the aircraft has
returned to the ground and the rotors are disengaged: and for vertical
take-off aircraft, “Right” shall commence upon disengagement from any
lsunching platform and continue until the aircraft has becn re-engaged

10 a launching platform or device.

(iii} The term “flight crew members™ means the pilot, the co-pilot and
unless otherwise specificaily provided in the Schedule, the flight engi-
neer. Navigator, bombardicr-navigator, and defensive systems operator,
when required. or assigned to their respective crew positions, 10 conduct
any flight on behalf of the Contracior.

(c) If any aircraft is damaged, lost. of destroyed during flight and if the
amount of such damage, loss or destruction exceeds One Hundred
Thousand Dollars and No Cents {$100,000.00; or twenty percent (20%) of
the estimated costs (exclusive of any fee) of this contract, whichever is less.
and if the Contractor is not liable for the damage. loss or destruction
pursuant to the “Government Property™ clause of this contract together
with paragraph (a) above, then an equitable adjustment for any resulting
repair. restoration, or replacement that is required under this contract shall
be made (i) in the estimated cost, delivery schedule. or both, and (ii} in the
amount of any fee 10 be paid 10 the Contractor, and the contract shall be
modified in writing accordingly: provided, in determining the amount of
adjustment in the few that is equitable. any fault of the Contractor, his
employees. or any subcontractor, which materially contribuied to the
damage. loss, or destruction shall be taken into consideration. Failure to
agree on any adjustment shall be a dispute concerning a question of fact
within the meaning of the “Disputes™ clause of this contract.

ADDITIONAL CLAUSES (A)
CLAUSE
NUMBER CLAUSE TITLE AND DATE
x)' $£2.215-700 Examination of Records (APR 1984
(Modified)

(s) This clause applies if this contract exceeds Ten Thousand Dollars
and No Cents ($10,000.00) and was entered into by negotiation. | ’

(b) The appropriate audit representative of the United States or a duly "

authorized representative shall, until 3 years after final payment under this
contract or for any shorter period specified in Federal Acquisition
Regulations (FAR) subpart 4.7, Contractor Records Retention, have
access 10 and the right to examine any of the Contractor's directly
pertinent books. documents, papers. or_other records involving transactions
related to this contract.

(c¢) The Contractor agrees to include in first-tier subcontracts under this
coniract 8 clause 10 the effect that the audit representative or a duly
authorized representative shall, until 3 years after final payment under the
subcontract or for any shorter period specified in FAR subpart 4.7 have
access 10 and the right to examine any of the subcontracior’s directly
pertinent books, documents, papers, of other records involving transactions
related 1o the subcontract. “Subcontract.” as used in this clause, excludes
(1) purchase orders not exceeding $10.000 and (2) subcontracts or purchase
orders for public utility services at rates established to apply uniformly to
the public. plus any spplicable reasonable connection charge.

{d) The periods of access and examination in paragraphs (b) and (c)
above for records relating 1o (1) appeals under the Disputes clsuse. (2)
titigation or settlement of claims arising from the performance of this
contract. or (3) costs and expenses of this contract to which the sppropriaie
audit representative or 8 duly authorized representative has taken excep-
tion shall continue until such appeals, litigation, clsims. exceptions are
disposed of.

®yr2 52222700 Equal Opportunity (APR 1984) (Modified)

(a) If, during any 12-month period (including the 12 months preceding
the award of this contract). the Contractor has been or is awarded
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nonexempt Federal contracts and/ot subcontracis that have an aggregate
value in excess of $10.000, the Contracior shall comply with subpara-
graphs (bx1) through (11) below. Upon request. the Contractor shali
provide information necessary (0 determine the applicability of this clause. -

(b) During the performance of this contract, the Contractor agrees as
follows:

(1) The Contractor shatl not discriminate against any employee or
applicant for employment because of race, color, religion. sex. or
national origin.

(2) The Contractor shall take’ affirmative action 10 ensure that
applicants are employed. and tha employees are treated during employ-
ment, without regard 10 their race. color, religion, sex. or national origin.
This shall include. but not be limited 10, (i) employment. (ii) upgrading.
(iii) demotion, (iv) transfer, (v) recruitment advertising. (vi) lasoffl or
termination, (vii) rates of pay or other forms of compensation. and (viti)
selection for training, including apprenticeship.

(3) The Contractor shall post in conspicuous places available 10
employees and applicants for employment the notices to be provided by
the Contracting Officer that explain this clause.

4) The Contractor shall, in all solicitations or advertisement for
employees placed by or on behalf of the Contractor. state that all
qualified applicants will receive consideration for employment without
regard to race, color, religion. sex, or national origin.

(5) The Contractor shall send, to each labor union or representative of
workers with which it has a collective bargaining agreement or other
contract or understanding. the notice to be provided by the Contracting
Officer advising the labor union or workers' representative of the
Contractor's commitments under this clause. and post copies of the
notice in conspicuous places available to employees and applicants for
employment.

(6) The Contractor shall comply with Executive Order 11246, as
amended. and the rules, regulations, and erders of the Secretary of
Labor.

(1) The Contractor shall furnish to the contracting agency all infor-
mation required by Executive Order 11246, as amended. and by the
rules, regulations. and orders of the Secretary of Labor. Standard Form
100 (EEO-1), or any successor form, is the prescribed form to be filed
within 30 days following the award, uniess filed within 12 months
preceding the date of award.

(8) The Contractor shall permit sccess to its books. records. and
accounts by the contracting agency or the Office of Federal Contract
Compliance Programs (OFCCP) for the purposes of investigation to
ascertain the Contractor’s compliance with the spplicable rules. regula-
tions. and orders.

~ . {9) If the OFCCP determines that the Contractor is not in compliance
with this clause or any rule, regulation, or order of the Secretary of
Labor. this contract may be canceled. terminated. or suspended in whole
or in part and the Contractor may be declared incligible for further
Government contracts, under the procedures authorized in Executive
Order 11246, as amended. In addition, sanctions ma) be imposed and
remedies invoked against the Contractor as provided in Executive Order
11246, as amended, the rules, regulations, and orders of the Secretary of
Labor. or as otherwise provided by law.

(10) The Contractor shall include the terms snd conditions of subpar-
agraph (bX1) through (111 of this clause in every subcontract or purchase
order that is not exempted by the rules, regulations. or orders of the
Secretary of Labor issued under Executive Order 11246, as amended so
that these terms and conditions will be binding upon each subcontracior
or vendor.

(11) The Contractor shall take such action with respect to an
subcontract or purchase order as the contracting agency ma) direc1 as a
means of enforcing these terms and comditions. including sanctions for
moncompliance; provided, that if the Contractor becomes involved in. or
is threatened with, litigation with a subcontractor or vendor as 3 result
of any direction, the Contractor may request the United States to enter
into the litigation to protect the interests of the United States
(c) Notwithstanding any other clause in this contract. disputes relative

10 this clause will be governed by the procedures in 41 CFR 60-1.1.
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contract is classified. without priof
office.

xX) 3

Contract Work Hours
Act). is subject 10 the
and exceptions of the Act and the regulation of the

require Of permit any laborer or mechanic to work in
an) calendar day. or 40

compensation at a rate not less than 1% times the basic rate of pay for all
hours worked in excess
workweek, whichever produces the greater amount of overtime.

terms of paragraph (s}
subcontractor responsible for the violation shall be
employee
shall be liable to the United
are computed for each individua! laborer
calendar day on which the employece was required or permitted 10 be
employed in violation of paragraph (a) above.

tracting Officer may withhold from the Contractor,
such amounts as may

and liquidated damages as provided in paragraph (b} above. e

graphs (a) through (d) of 1his clause in all

the time set

‘e Declassifi
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if the contractor’s association with this

written approval of the contracling

might tend 10 reveal open identity

$2.222-701 Contract Work Hours and Ssfety Standard
Act—Overtime _ Compensation—General
(APR 1984) (Modified)

This contract, to the extent that it is of s character specified in the
and Safety Standards Act (40 US.C. 327-333) (the
following terms and all other applicable provisions
Secretary of Labor.
(a) Overtime requirements. A Contractor or subcontractor shall not
excess of 8 hours in
hours in any workweek, on any part of the contract
work subject to the Act unless. the laborer or mechanic receives

of 8 hours in any calendar day, or 40 hours in any

(b Violation. liability for unpaid wages, and liquidated damages. If the
above are violated, the Contractor and any
Jisble to any affected
Contractor and subcontractor
liquidated damages. These damages
ot mechanic a1 $10 for each

for unpaid wages In addition, the
States for

(c) Withholding for unpaid wages and liquidated damages The Con-
from any moneys
payable on account of work performed by the Contractor or subconiractor.
sdministratively be determined to be necessary 10
satisfy any liabilities of the Contractor or subcontractor for unpaid wages
(d) Subcontracis. The Contractor and subcontractor shall insert para-
subcontracts.

(¢} Records. The Contractor shall maintain payroll records containing
the information specified in 29 CFR $16.2ta). These records shall be
preserved for 3 years from contract completion. The contractor will make
the records available for inspection by authorized representatives of the
Contracting Officer.

) 4. $2.228-700 8id Guarantee (APR 1984) (Modified)

(a) Failure to furnisha bid guarantee in the proper form and amount, by
for receipt of offers. may be cause for rejection of the bid.

(b) The offeror (bidder) shall furnish 8 bid guarantee in the form of a
firtn commitment, such as 3 bid bond, postal money order. centified check.
cashier’s check, irrevocable tetter of credit. or, under Treasury Department
regulations, certain bonds or notes of the United States. The Contracting
Officer will return bid guarantees, other than bid bonds. (1} t0 unsucessful
offerors as soon as practicable after the receipt of offers. and (2) to the
successful offeror upon execution of contractursl documents and bonds
(including any mnecessary coinsurance Of reinsurance agreements). &8s
required by the oficr as accepied.

() i the successful offeror, wpon acceplance of
Government within the period specified for acceptance, fails 10 execute ali
contractural documents of give a bond(s) as required by the solicitation
within the time specified, the Contracting Officer ma) terminate the
contract for default,

(@) Unless otherwise specified in the offer. the offeror will (1) allow 60
days for acceptance of its offer and (2) give bond within 10 days after
receipt of the forms by the offeror.

(e) In the event the contract is terminated for default. the offeror is
liable for any cost of acquiring the work that exceeds the amount of its
offer. and the bid guarantee is availadle 10 offset the difference.

(X)S  52.230-700 Cost Accounting Standards (APR 1984)
(Modified)

(a) Unless the Cost Accounting Standards Board (CASB) has prescribed
tules or regulations exempting the Contractor or this contrac {rom

its offer by the

Declassified and Approved For Release 2013/09/03 :

with this contract, sha¥)

(1) (Nationa} Defensc Contracts Only) by submission of 3 Dinchnure
Statement, disclose in writing the Contractor's COst accounting prachices
as required by regulations of the CASB. The practices dicluned for this
contract shall be the same as the practices currently disclned and
applicd on all other contracts and subconiracts being performed by the
Contractor and which contain 8 Cost Accounting Standards (CAS)
clause. ‘If the Contractor has notified the Contracung Ofhicer that the
Disclosure Statement contains trade secrets and commercial of financial
information which is privileged and confidential, the Disclosure Siate:
ment shall be protected and shall not be released outside of the
Government.

(2) Follow consistently the Contractor’s cost accounting practices 1n
accumulating and reporting contract performance cost data concerning
this contract. If any change in cos1 accounting practices in made for the
purposes of any contract of subcontract subject 10 CASB requirements.
the change must be applied prospectively 10 this contract. and the
Disclosure Statement must be amended accordingly Il the contract
price or cost allowance of this contract is affected by such changes.
adjustment shail be made in accordance with subparagraph (axdy or
(a)5) below, as appropriate.

(3) Comply with all CAS in effect on the date of award of this
contract or, if the Contractor has submitted cost or pricing data. on the
date of final agreement on price as shown on the Contractor’s signed
centificate of current cost or pricing data. The Contractor shall also
comply with any C AS which hereafier becomes apphicable 10 2 contract
or subcontract of the Contractor. Such compliance shall be required
prospectively from the date of applicability to such contract or

subcontract.
(4) (i) Agree to 8n equitable adjustment a3 provided in the Changes
clause of this contract if the contract cost is affecied by a change which.

pursuant to (3) above. the Contractor is required 10 make to the

Contractor’s established cost accounting practices.

(i) Negotiate with the Contracting Officer to determine the terms
and conditions under which a change may be made tc a cost
sccounting practice. other than a change made under other provisions
of this paragraph 4, provided. that no agreement ma) be made under
this provision that will increase costs paid by the LUnited States.

(iii) When the partics agree 10 2 change 10 a cost accounting
practice, other than s change under &i} above. negotiate an equitable
adjustment as provided in the Changes clause of this contracl
($) Agree to an adjustment of the contract price or cost allowance. as

sppropriate, if the Contracior or a subcontracior fails 10 comply with an

applicable Cost Accounting Standard or to follow any cost accounuing
practice consistently and such failure results in any increased costs pad
by the United States Such adjustment shall provide for recover) of the
increased costs 1o the United States. Such adjustment shall provide for
recovery of the increased costs 10 the United States together with
interest thereon computed at the rate determined by the Secretary of the

Treasury pursuant 1o P.L. 92-41, Stat. 97, or 7 percent per annum.

whichever is less, from the time the payment by the United States was

made 10 the time the adjustment is effected. -

(b) 1f the parties fail 1o agree whether the Contractor or 2 subcontractor
has complied with an applicable CAS, rule. or reguiation of the CASB and
as 10 any cost adjustment demanded by the United States. such failure 10
agree shall be a dispute concerning 8 question of fact within the meaning
of the Disputes Clause of the contract.

(c) The Contractor shall permit any authorized representatines of the
agency head. of the CASB. or of the Comptroller General of the United
States 10 examine and make copies of any documents. papers. o records
relating 10 compliance with the requirements of this clause. provided such
access will not be granted 10 this contract or to relaied records which
might tend to reveal sponsor identity if the association of the sponsor with
this contract is classified without prior written approval of the Contracung
Officer.

(d) The Contractor shall include in all negotiated subcontracts which
the Contractor enters into. the substance of this clause. excep! paragraph
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i 3,

(b), and shall require such inclusion in all other subcontracts, of any tier,
including the obligation -to comply with all CAS in effect on the
subcontract’s sward date of if the subcontractor has submitted cost or
pricing data, on the date of final agreement on price as shown on the
subcontractor’s signed Certificate of Current Cost or Pricing Data. This
requirement shall apply only t0 negotiated subcontracts in excess of
$100.000 where the price negotiated is not based on—

(1) Established catalog or market prices of commercial items sold in

substantial quantities to the general public; or

(2) Prices set by lawor regulation, and except that the requirement shall
~ not apply to negotiated subcontracts otherwise exempt from the require-

ment to include a CAS clause by reason of 331.30(b) of Title 4, Code of

Federal Regulations (4 CFR 331.30(b)).

NOTE (1): New CAS shall be applicable to both national defense and
nondefense CAS-covered contracts upon award of a new national
defense CAS-covered contract containing the new Standard. The award
of 3 new nondefense CAS~covered contract shali not trigger application
of new CAS.
NOTE (2): Subcontractors shall be required to submit their Disclosure
Statements 10 the Contractor. However, if a subcontractor has previous-
Iy submitted its Disclosure Statement to a Government Administrative
Coatracting Officer (ACO). it may satisfy that requirement by certify-
ing 10 the Contractor the date of the Statement and the sddress of the
ACO.
NOTE (3): In any case where a subcontractor determines that the
Disclosure Statement information is privileged and confidential and
declines to provide it 10 the Contractor or higher tier subcontractor, the
Contractor may authorize direct submission of that subcontractor's
Disclosure -Statement to the same Government offices 10 which the
Contractor was required to make submission of its Disclosure State-
ment. Such authorization shall in no way relieve the Contractor of
tiability as provided in paragraph (aK$) of this clause. In view of the
foregoing and since the contract may be subject 10 adjustment under
this clause by reason of any failure 10 comply with rules. regulstions.
and Standards of the CASB in connection with covered subcontracts, it
is expected that the Contractor may wish to include a clause in each
such subcontract requiring the subcontractor Lo appropriately indemnify
the Contractor. However, the inclusion of such a clause and the terms
thereof are matters for negotiation and agreement between the Contrac-
" tor and the subcontractor provided that they do not conflict with the

" duties of the Contractor under its contract with the Government. It is

also expected that any suboontracior subject to such indemnification
will generally require substantislly similar indemnification 10 be submit-
ted by its subcontractors. v )
NOTE (4): If the subcontractor is 8 business unit which. pursuant t0.4
CFR 332 is entitled to elect modified contract coverage and to follow
 Standards 401 and 402, the clause at $2.230-5, “Disclosure Consistency
of Cost Accounting Practices.” of the Federal Acquisition Regulation
shall be inserted in licw of this clause.
NOTE (5): The terms defined in 4 CFR- 331.20 shall have the same
meanings herein. As there defined. “negotiated subcontract™ means any
subcontract except 8 firm fixed price subcontract made by a Contractor
or subcontractor after receiving offers {rom at least {two persons not
associsted with each other or with such Contractor or subcontractor.
providing (1) the solicitation to all competitors is identical. (2) price is the
only consideration in selecting the subcontracior from among the
~ competitors solicited. and (3) the lowest offer received in compliance
with the solicitation from among those solicited is accepted.
(Y 6. 52.219-700 Utilization of Small Business and Small Dis-
sdvantaged Business Concerns (APR 1984)
(Modified)

(a) 1t is the policy of the United States that small business and small
business concerns owned and controlled by socially and economically
disadvantaged individuals shall have the mazimum practicable opportunity
to participate in the performance of contracts fet by any Federal Agency.

(b) The Contractor hereby agrees to carry out this policy in the
awarding of subcontracts to the fullest extent consistent with the efficient
contract performance. The Contracior further agrees 1o cooperate in any
studics or surveys as may be conducted by the Contracting Officer or his

'Declassi_fied and Approved For Release 2013/
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represeniative as may be mecessary 10 determine the extent of the
Contractot’s compliance with this clause.

(c) As used in this contract. the term “small business concern™ shall
mean s small business as defined pursuant to Section 3 of the Small
Business Act and relevant regulations promulgsted pursuant thereto. The
term “small business concern owned and controtied by socially and
economically disadvantaged individuals.” Mereafier referred to as disad-
vantaged business, shall mean a small business concern—

(1) which is at least S per centum owned by one or more socially and
economically disadvantaged individuals, or. in the case of any publicly
owned business. at least $ per centim of the stock of which is owned by
one of more socislly and economically disadvantaged individuals: and

(2) whose management and daily business operations are controlled
by one or more of such individuals. The Contractor shall presume that
socially and economically disadvantaged individuals include Black
Americans. Hispanic Americans, Native Americans, Asian-Pacific
Americans. Asian-Indian Americans, and other minorities. or any other
individua! found to be disadvantaged by the Administration pursuant o
section 8(a) of the Smal! Business Act.

(d) Contractors acting in good faith may rely on written representations
by their subcontractors regarding theit siatus as either 8 small business
concern or a small business concern owned and controlied by socially and
economically disadvantaged individuals.

(x7 $2.219-701 Small Business and Small Disadvantaged
Business Subcontracting Plan (APR 1984)
(Modified)

(a) This clause does not apply to small business concerns.

(b} “Commercisl product,” as used in this clause. means 8 product in
regular production that is sold in substantial quantities to the general
public and/or industry st established catslog or market prices. it also
mesns a product which, in the opinion of the Contracting Officer. differs
only insignificantly from the Contractor's commercial product. “Subcon-
tract,” as wsed in this clause, means any agreement (other than onc
involving an employer-employee relationship) entered into by a Federal
Government prime Contractor or subcontractor catling for supplics or
sefvices required for performance of the contract or subcontract.

(c) The offeror, upon request by the Contracting Officer. shall submit
and negotiate 8 subcontracting plan. where applicable. which addresses
separately subcontracting with small business concerns and small disad-
vantaged business concerns and which shall be included in and made a part
of the resultant contract. The subcontracting plan shall be negotiated
within the time specified by the Contracting Officer. Failure 10 submit and
pegotiste the subcontracting plan shall make the offeror “ineligible for
award of a contract.

(@) The offeror’s subcontracting plan shall include the following:

(1) Goals. expressed in terms of percentages of total planned subcon-
tracling dollars, for the use of small business concerns and small
disadvantaged business concerns as subcontractors. The offeror shall
include all subcontracts that contribute to contract performance. and
may include a proportionate share of products and services that are
normally sliocated as indirect costs.

(2) A statement of—

(i) Total dollars planned 10 be subcontracted:

(ii) Total dollars planned to be subcontracted 1o small business
concerns: and

(iii) Tota! dotlars planned to be subcontracted to small disadvan-
taged business concerns.

(3) A description of the principal types of supplies and services to be
subcontracted. and an identification of the types planned for subcon-
tracting 1o (i) small business concerns and (i) small disadvaniaged
business concerns.

(4) A description of the method used 10 develop the subcontracting
gosls in (1) above.

(5) A description of the method wsed 10 identify potential sources for
solicitation purposcs (¢.g.. Existing Company source lists. the Procurement
Business Administzation, the National Minority Purchasing Council
Vendor Information Service, the Research and Information Division of
the Minority Business Development Agenc) in the Depariment of Com-
merce. or small disadvantaged business concerns trade associations!
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costs in establishing subcontracting goals, and 8 description of the
method used 10 determine the proportionste share of indirect costs to be
incurred with (i small business concerns and (i) small disadvantaged
business COncerns. .

(7) The name of the individua! employed, by the offeror who will
sdminister the offeror’s subcontracling program, and a description of
the duties of the individua[ .

(8) A description of the efforts the offeror will make to assure that
small business concerns and small disadvantaged business concerns have
an equitable opporiunity 1o compete for subcontracts.

(9) Assurances that the offeror will include the clause in this contract

entitied *Utilization of Small Business Concerns”™ in all subcontracts:

that offer further subcontracting opportunities. and that the offeror will
require all subcontraciors (except small business concerns) who receive
subcontracts in excess of $500.000 ($1.000,000 for construction of any
public facility). to adopt & plan similar to the plan agreed to by the
offeror.

(10) Assurances that the offeror was cooperative in &ny studies or
surveys as may be required by the contracting agency in order 10
determine the extent of compliance by the offeror with the subcontract-
ing plan.

(111 A recitation of the 1ypes of records the offeror will maintain to
demonstrate procedures that have been adopted to comply with the
requirements and goals in the plan, including establishing source lists:
and 8 description of its efforts to focate small and small disadvantaged
business concerns and award subcontracts to them. The records shall
include at teast the following (on & plant-wide or company-wide basis.
unless otherwise indicateds: ’

(i) Source lists. guides, and other data that identify small and small
disadvaniaged business concerns.

(i} Organizations contacted in an attempt 10 locate sources that are
small or small disadvaniaged business concerns. .

(iii) Records on each subcontract solicitation resulting in an award
of more than $100.000, indicating (A) whether small business con-
cerns were solicited and if not. why not. (Bl whether small disadvan-
taged business concerns were solicited and if not, why not. and (C) if
applicable, the reason awaré was not made to 8 small business
concern.

(ivi Records of any outreach efforts to contact (A trade associa-
tions. (B) business development organizations. and (C) conferences and
trade fairs 10 locate small and small disadvantaged business sources.

(v) Records of internal guidance and encouragement provided to
buyers through (Al workshops. seminars. training. e€ic.. and (B)
monitoring performance to evaluate compliance with the programs’
requirements. :

(vi) On a contract-by-contract basis. records 10 support award data
submitted by the offeror to the Government, including the name,

address. and business size of each subcontractor. Contractors having
company O division-wide annual plans need not comply with this .

requirement. )

(e) In order to effectively implement this plan to the-extent consistent
with efficient contract performance. the Contractor shall perform the
following functions:

(1) Assist small business and small disadvantaged business concerns
by arranging solicitations, time for the preparation of bids. quantities,
specifications. and delivery schedules 50 3s to facilitate the participation
by such concerns. Where the Contractor’s lists of potential small
business and small disadvantaged subcontractors are excessively long.
reasonabie effort shall be made to give all such small business concerns
an opportunity to compete over a period of time.

(2) Provide adeguate and 1imely consideration of the potentialities of
small business and small disadvantaged business concerns in all “make-
or-buy ™ decisions.

(33 Counsel and discuss subcontracting opporiunities with representa-
tives of small and small disadvantaged business firms, as are referred by
the contracting officer or his representative.

(f) A master subcontracting plan on s plant ot division-wide basis which.

contains ail the elements required by (d) above, except goals, may be

" A sinClassified and Approved For Release 2013/09/03 : CIA-RDP91-00981R000100100007-7
UMV IETE pievees.

the Offeror by 1NIs CIAUIE, PIUTIVEL. 1) tis simenes .-

(2) the offeror provides copies of the approved master plan and evidence of
its approval to the Contracting Officer. and (3) goals and any deviations
from the masier plan deemed necessary by the Contracting Officer to
satisfly the requirements of this contract sre set forth™in the individual
subcontracting plan.

@i commercial product is offered. the: subcontracting plan
required by this clause ma)y relate 10 the offeror’s production generadly. for
both commercial and noncommercial products, rather than solely to the
Government contract. In these cases. the offeror shall. with the concur-
rence of the Contracting Officer. submit one compan)-wide o dnision.
wide annual plan.

(2) The annual plan shall be reviewed for approval by the agency
awarding the offeror its first prime contract requiring a subcontracting
plan during the fiscal year, or by an agency satisfactory to the
Contracting Officer. :

(31 The approved plan shall remain in effect during the offeror’s fiscal
year for ail of the offeror’s commercial products
(h) Prior compliance of the offeror with other such subcontracting plans

under previous contracts will be considered by the Contracting Officer in
determining the responsibility of the offeror for award of the contract

(i) The failure of the Contractor or subcontractor to comply in good
faith with (1) the clause of this contract entitled “Ltilizauon of Small
Business Concerns and Small Disadvantaged Business Concerns.” or 21an
approved plan required by this clause, shall be a material breach of the
contract.

ADDITIONAL CLAUSES (B

CLAUSE )
NUMBER CLAUSE TITLE AND DATE

o)1 52.204.750 Security Requirements (APR 1984)
(a) The provision of this clause shall apply to the extent that any aspect
CRRR———

of this contract is classified. .

(b) The Contractor shall comply with (i) the Contractor Secrecy and
Security Agreement. Form 4177 (Edition date 11-80n. including the
Secutity Manual dated | May 1979 and entitled. “Siandard Secunty .
Procedures for Contractors™ which is referenced therein: and tihr any
revisions thereto. notice and copies of which have been furnished to the
Contractor. ’

(c1 If. subsequent 10 the date of this contract. the security requirements
under this contract are changed by the Government as provided in this
clause and the security Costs or time required for delivery under this
contract are thereby increased or decreased. the contract price. deliver)
schedule. or both and an) other provision of the contract that may be
affected shall be subject 10 an equitable adjustment by reason of such
increased or decreased costs. Any equitable adjustment shall be accom-
plished in the same. manner as if such changes were directed under the
“Changes” clause of this contract.

(d) When it is deemed necessary 10 disclose classified information to 3
subcontractor to sccomplish the purposes of this contract. the Contractor
shall request permission of the Contracting Officer prior to disclosure. The
Contractor agrees 10 insert in all subcontracts hereunder which imvohe
access 10 classified information provisions which shall conform substanuial-
ly to the language of this clause, including this paragraph (di. but
excluding the last sentence of paragraph (c) of this clause

®)2 §2.204-751 Special Provisions Regarding Security and

Non-Publicity (APR 19841

1. It is agreed and understood that the security and non-publicity
clauses and provisions each are material conditions of this o erall contract.
hence. the contractor shall maintain and sdminister. in accordance with all
relevent clauses and provisions set forth or incorporated into this contract
and with any industrial security manuals and agreements incorporated
therein. a8 securily program that meets the requirements of these
documents.

2. It is agreed and undersiood that failure of the contracior 10 maintain
and administer 8 security program. fully compliant with the security
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requirements of this contract, constitutes grounds for termination for
default.

3. 1t is hereby agreed and understood that the contract shail be subject
to immediate default, without the tequirement of 8 10-day cure notice,
where it has been determined by the contracting officer that failure to fully
comply with the security requirements of the contract results from willful
misconduct or lack of good faith on the part of any of the contractor's
managers. superintendents, of other equivalent representatives who have
supervision of direction of: :

a. All or substantially all of the contractor’s business, of

b. All or substantially all of the contractor's operations at any onc
plant or separate Jocation in which this contract is being performed, or

¢. A separate and complete major industrial operation in connection
with the performance of this contract.

4. Where deficiencies in the contractor's security program are noted,
which do not warrant immediate default, the contractor shall be provided a
written notice of these deficiencics and given 8 period of 10 days 10 take
corrective action. I the contractor fails to take the necessary corrective
action, the Government may terminate the whole or any part of this
oontract for default.

5. Refe is made 10 the clause entitied “Non-Publicity.” Violation
of the terms and conditions of TRs clause, if classified information is
divulged. constitutes 8 major breach of the contract snd the contract may
e terminated immediately for default, without the requirement of a 10-
day cure notice. )

6. I is further agreed that the contractual relationship shall be

_disclosed only on 8 “need (o know" basis, uniess otherwise- provided.

Classification of the work, ware. and/or reports under this contract
are to be in accordance with the atiached Contract Dats Classification
Guide (CDCG) and the directions of this clause. The CDCG is » guide t0
manimum classifications; specific guidance on individual matters and
jtems within these arcas may be obtsined from the Contracting Officer’s
Technical Representative (COTR).

7. Classification authority—Executive Order 12356 of 2 April 1982,
implemented by Information Security Oversight Office Directive No. 1 of
2% June 1982, effective on 1 August 1982, provides principies and
procedures for proper classification and declassification of material. 1t is
agreed and understood that these principles and procedures are applicable
1o classified documents of materials generated by the contractor in

" performance of this contract. The classification authority 10 be cited by the

contractor on classified documents of materials is “customer.” ]

8. ldentification and Markings—1t is agreed and nnderﬂoot!' that: the
overall classification of 8 document shall be the highest level of classification
# contains. The overall classification of a classified document wil) be typed
or stamped at the 1op and bottom of the first page. the title page (if any). and
the outside of the front and back covers (if any). Each interior page will be
typed or stamped 8t the top and bottom sccording to the highest classifica-
tion of the page. including the designation ~gnclassified™ when appropriste.
Aliernatively, all interior pages may be marked with the overall classifica-
tion of the document. In cither case, the classification markings of each
paragraph or other portion will govern when the information is used apert
from the document. Only the designation “Top Secrel.” “Secret,” of
“Confidential® may be used t0 dentify classified information.

9. In addition, each classified document should be stamped or marked
in the lower right-hand corner of the first page (or on the inside front cover
of bound publications, provided that the overall classification is marked on
the outside cover), as follows:

CL BY CUSTOMER
DECL OADR

DERIVED FROM
from the CDCGiie.. ). HA, 1E. 111A3, MIF4, etc.

(for this item use the paragraph citation

The abbreviation “OADR" stands for Origination Agency’s Determi-
nation Required.

10. Each classified document shall indicate which paragraphs or other

portions, including subjects and titles, are classified and which are

unclassified. The symbol “(TS)" for Top Secret, “(S)" for Secret, ~(C)" for
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Confidential and “(Uy" for Unclassificd will be placed immediately
preceding the portion of the text 10 which it applies. Nontextual portions of
a document, such as photographs. graphs, charts, and maps. will be
marked in a readily discernible manner, 88 will their captions.

11. Subjects and titles should be selected 50 as not 10 require classifica-
tion. When 8 classified subject or title must be used. a short title or other
unclassificd identifier should be assigned to facilitate receipting and
reference, if such an identificr (¢g.. 8 report number or registry number
will not otherwise be assigned.

12. I it is determined by the mature of ‘the content. or through

- consultation with the COTR. that a classified technical feport generated at

the contractor’s facility discloses or contains information or material
relating 10 sensitive intelligence sources and/or methods, that report shall
display in a prominent place on the first page the following

WARNING NOTICE
INTELLIGENCE SOURCES
OR METHODS INVOLVED

13. Downgrading snd Declassiﬁcuion—bowngnding and declassifica-
tion of classified material generated by the contracior will be authorized
only by the contracting officer.

(X) 3. 52.204-753 " Special Provisions Regarding Nonpublicity
(APR 1984)

1. It is agreed and understood that the non-publicity clause of this
contract is 8 material condition of this contract. Violation of the terms and
conditions of this clause constitutes a material breach of contract. and the
contract may be terminated immediately for default, without the require-
ment of a 10-day cure motice. .

2. This-contract is subject 10 immediate default, without the require-
ment of a 10-day cure notice, where it has been determined by the
Contracting Officer that failure to comply with non-publicity requirements
of the contract results from willful misconduct or lack of good faith on the
part of sny one of the contractor’s directors or officers. of on the part of
any of his managers. superintendents. of other equivalent representatives
who have supervision or directions of:

2. All or substantially all of the contractor’s business. of

b. All or substantially all of the contractor’s operations a1 any one
plant of separate location in which this contract is being performed. or

. A separate and complete major industrial operation in connection
with the performance of this contract

3. It is further agreed that the contractual relationship shall be
disclosed only 8 “need-10-know™ basis.

(X) 4 52204754 Disclosure of Foreign Interest in United

States Domestic Concern (APR 1984

a. 1t is hereby agreed that it shall be s material condition of this
contract that prior to the execution of this contract the contractor shall
disclose any and all information 10 the contracting officer pertaining 10 an}
interest of a foreign ownership, control, or influence mature in the
Contractor or Subcontractor by any foreign source whatsoever, even if
such influence is not exerted to the extent specified in paragraph {. This
shall be a condition precedent to the contract. _

b. It is hereby agreed that it shall be 3 material condition of this
contract that the contractor shall promptly disclose to the contracting
officer any information perisining 10 any interest of a foreign ownership.
control, or influence nature in the Contractor or Subcontractor that has
developed a1 any time during the contract’s duration or. has subsequently
come 10 the contractor’s attention.

¢. The Contractor shall. in any casc in which it believes that foreign
influence exists or is being sought to be obiained over its affairs. of the
offairs of a Subcontracior promptly notify the Contracting Officer of sl
the pertinent facts, even if such influence is not exerted 10 the degree
specified in paragraph f.

d. 1t is hereby spreed that it shall be a material condition of this
contract that the Contractor and Subcontractorts) shall remain free from
foreign ownership. control, or influence a3 herein defined in paragraph f.

s Contractor hereby agrees that acquisition of such interest may be 2
basis for termination of this contract. If such 8 condition s created
through no 8ct or omission of the Contractor or Subcontractortsl. the
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termination shall be for the convenience of the Government. However. if W1 Luntrens e
the acquisition of such interest ‘has been brought about by an act or into binding agreements on behalf of the contractor )
omission on the part of the Contractor ot Subcontractoris). such shall be 4. Compliance with thi clause is considered 1o be thé conttacior’s
deemed 10 be an acl of default and the remedies of the parties determined responsibility and 8 matenal condition of the contract
accordingly. $. Failure 10 comply with the potification requirement establinhed
‘ ¢. Breach of any of the warranties, agreements and undertakings of this herein due to willful act. negligence. or lack of good faith of the cuntract
f clause may be tegarded 25 2 material breach of the contract and no shall be grounds for termination of this contract for default in sccordance
| implied or express waiver of this clause ma) be-created by any action of in- with the awlicablc‘lerminalion of default provision of this contract except
| action on the part of the Contracting Officer. unless such is expressly that there shall be no requirement for a cure notice.
| provided in writing. 6. Compliance with this clause is slso 8 factor in determining the
| {. Definitions: For the purposes of this clause, the following definitions responsibility of the contractor 1t i8 in addition to the general policy
1 shall be deemed conclusive, uniess provided otherwise therein. regarding responsibility and responsible prospective contractors as thuse
| (i) “foreign"—in the case of 8 natural person. one who is 8 citizen of terms are used in FAR Subchapter B, Pant 9.
| any country other than the United States. In the case of any other Xy 7 52.204.758 Waiver of Requirements of General Provi-

entity. one whose principal source of income. or actual control is in Of
exeried from any country other than the United States.

i “interest” —beneficial or lega! ownership by a single foreign
interest of S percent of more of the organization’s securities Of
ownership by multiple foreign owners equaling 25 percent. or beneficial
or legal foreign ownership of any debi or debt security of the Contractor
by one or more foreign persons or entities. or beneficial or legal foreign
ownership of any debi or debt security of the Contractor whose owner or
POsSCSSOT IS entitled 10 any right of inspection of the Contractor’'s books
of 10 exercise any control ot limitation over the Contractor’s business.

(il “control"—membership on the board of directors or as an officer
of the Contractor of an) foreign citizen, of of any other person who
gepresents in any capacity an) foreign entity.

sions (APR 1984)

Notwithstanding the requirements of any of the clauses of the contract
1o the contrary. whensoever the Contractor. in performance of the work
under this contract shall ind that the requirements of any of the clauses of
the contract. are in conflict with security instructions issued 10 the
Contractor by the Contracting Officer or by duly authorized represenia-
tive for security matters, the Contractor shall call the attention of the
Contracting Officer 10 such conflict and the Contracung Officer or his
duly authorized representative for security matter shall

(i} modify or rescind such security requirements. or

(i) the Contracting Officer shall issue to the Contractor 3 waner of
compliance with the requirements of the clauses conflicting with such
security requirements. Any waiver of comphiance with the clauses of this

(X1 S, 52.204-755 Nonpublicity (APR 1984) _ conttact issued by the Contracting Officer or any subcontract ssued

"1t is & material condition of this contract that the contractor shall not _hereunder by the Contractor shall be deemed 10 constitute approval of

wsc or aliow 10 be used any aspect of this agreement for publicity or waiver of any clauses of the contract in conflict with the stipulations of
advertisement purposes. bt is further undersiood that this obligation shall such subcontract. -

nOt expire upon completion or termination of the contract but will continue
indefinitely. The contractor ma) request 8 waiver or release from the
foregoing but shall not deviate therefrom uniess s0 authorized in writing by
the contracting officer. ‘ :

(X8 $2.204-759 Timely Notice of Litigation (APR 1984

s. The Contractor hereby agrees 10 immediately give notice 10 the
Contracting Officer of any anticipated or current livigation imvolving of in
anyway relating 0 this contraci. pertinent subcontracts or the customer’s

g6 $2.204-756 Disclosure of Solicitation by Persons of Com- | relationship with the Contractor of Subcontractors. Said notice shall
; : mercial Concerns Purporting to be Affiliated include all relevant information with respect thereto.
with Part of the Government's Activity (APR b. The Contractor agrees 10 insert this requirement in any subcontract
1984} under this contract. In the event of litigation. the Subcontractor shall
1. The Coniractor agrees 10 make expressly known 10 the Contracting immediately notify his next tier Subcontractot or the Prime Contracior. as
Officer as promptly as possible, but in no event later than twenty-four (24) the case may be. of all relevant information with respect 10 such hingation.
hours after receipt of such knowledge. an) representation by any person or <. The Contracting Officer shall have access 10 and the right to examine
commercial concern soliciting the contractor’s services that purports or any pertinent books. documents, papers and records of the Prime Contrac-
creates the inference that they are or have been affiliated Wwith the | - tor of Subcontractorist involving customer transactions related to am
Government Of an} subdivision thereof unless the bona fides ¢f that person contract litigation. .

o1 commetcial concern has previously been established unequivocally by ®)9 52.204-760 Testing Related 10 Electronic Commumcation
the contraclor with the Government. . Equipment (APR 19841
2. The Contracting Officer must be notified telephonically during e . .
pormal working hours on his regular phone number. After normal working The contractor u.ndersunds.md. agrees that an) esting plan or acuwity
fours and on weekends. the Government's Duty Officer shall be notified | re::;ed ':“;‘_"”“ m’ﬂ:’l“'“"P"‘ “‘“'V'""“r‘ developed. prod ";"d- or
by phoning ._(202) 692-2288— _ . used under tr-s eomr_achl will require ‘lwfmaLo the ,c_om:ac‘l;ng officer 10
3. The term “contractor™ as used hercin. means the contraclor's ensure compliance with provisions O Executive Order 12313 and Autor-

directors. officer and any of his managerial personnel, superintendents of ney General npprov.ed implementing procedures. If such tesung 18 con-
other equivalent representatives who are cleared and witting of this template'd under this eomrgct. contractor must commuqucmc with the
contract and have supervision of direction of: eon\raclmg ofﬁcer. ora deugn?\ed customer representative 2> carly as
(i) AN or substantially all of the contractor’s business: or possible for specific information and guidance concerning approved
(i) Al of substantially all of the contractor’s operation at any one EFecuuve Ordev_moccdures. Pn(.n 1o receipt of a'mwo\al. the contractor
plant or separate location at which the contract is being performed. or will not engage in any such testing which may. in any wad. imolve the

collection of the conients of monpublic comMmuURICItINNS of indniduals

(ili) A separate and complete majot industrial operation in connection . :
without their consent.

with the performance of this contract: or
(iv) Project manager of equivalent for the technica! effort subject of ( 110 52252701 Alierations in Contract (APR 19p
this contract. or : The following alierations have been made to the clauses of this contract
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